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SUBJ: ONE MORE ESTIMATE FOR THE 1978 BUDGET DEFICIT 

1 . AT A LUNCHEON ATTENDED BY PAOLO SAVONA, DIRECTOR GENERAL 
OF CONFINDU STRIA, GIORGIO LA MALFA, PRI DEPUTY, AND TREASATT, 

SAVONA CLAIMED THAT A WELL-PLACED OFFICIAL HAD JUST GIVEN 
GUIDO CARLI— IN STRICTEST CONFIDENCE-WHAT PRUPORTED TO 
HAVE BEEN THE LATEST ESTIMATE FOR THE 1978 ENLARGED PUBLIC 
SECTOR BUDGET DEFICIT. THE FIGURE QUOTED WAS 40,200 BILLION 
LIRE, OF WHICH 33,500 BILLION WAS THE DEFICIT PROJECTED ON 

THE BASIS OF EXISTING LEGISLATION AND 6,700 BILLION LIRE 
REPRESENTED ADDITIONAL EXPENDITURES REQUIRED TO MEET 
EMERGENCY NEEDS, SUCH AS THOSE OF PUBLIC AND PRIVATE FIRMS 
IN FINANCIAL DIFFICULTIES. SAVONA SHOWED LA MALFA A HAND- 
WRITTEN TABLE PREPARED BY THE WELL-PLACED OFFICIAL BUT, 

WHEN ASKED BY LA MALFA, REFUSED TO GIVE HIM A COPY ON THE 
BASIS THAT THIS WOULD BREAK THE CONFIDENTIALITY IN 
WHICH IT WAS GIVEN TO CARLI. 

2. BOTH SAVONA AND LA MALFA SEEMED SURPRISED BY SUCH 
A LARGE FIGURE, BUT THE FORMER MAINTAINED THAT, GIVEN 
THE DETAILS OF THE FORECAST, IT WAS APPARENTLY PREPARED 
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BY SOMEONE IN THE KNOW. IF THAT WERE TRUE, BOTH AGREED 
THAT THE TASK FOR THE NEXT GOVERNMENT OF REDUCING THE 
DEFICIT TO A "MANAGEABLE" SIZE WOULD BE EXTREMELY 
DIFFICULT. GARDNER 
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